ULASSiLiCATION r.t. 

Approved For, Release 200. 


information n & 


fc.ru K I MU 


CO *10. 


COUNTRY China 


oUBJECf J1 i nation i?i Chefoo .. -Shantung 


OATH DISTR, 20 APR 50 

NO OF PAGES t 


PLACE 

25X1ACOUIRED 

DATE OF 
25X1NF0. 


NO. OF ENCLS. 

(LISTED BELOW) 


SUPPLEMENT TO 
REPORT NO. 



71,23 BOCaOEttT CO0TAK3S itSFWiSJWKJO AFFECT! Kt'rfrJH MATTOHae. DTPEMBCi 

**** oaiwn oTATfia wivsir toe asftwsraa of toe sspioras# act oc. 
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OT ITS COSTEOTa 10 AJfif E3AKNEB TO AfJ O».10VNOB12S£> PC 0 SO 3 IS PRO- 
HJBITEO CO? LAV;.. EtEPSOM/CYlOt? OF TEK FTsOCI IS PKOPiBftXd. 


THIS IS DEVALUATED INFORMATION 


Tftrte through the nort of Chefoo ( 121 - 24 , 37 - 32 ), is now controlled by an 
a , cial trade bureau, functioning as a subordinate division of the Politi- 
cal. Comrlttee of Shantung Province. This bureau in turn has several agents 
one of which is the Hfo Ch*eng (£ a & ) Coma ny, managed by WaTTG ( ~£ ’ ) 

VT-; in,« ll ^ ITIT)0rtal Clear tilrou " h t “ e3<a agents. In late sum- er end early 
fC J\ U * were very active in imorttng fron Hong Kong suo~lies for 

the Chbiese Communist armies. 

The local industries and commerce are under complete Communist controlc 
factories for cotton thread and cloth and the larger stores of the area 
are operated by Communist supervisors* including many wen. Their Pro- 
duction is not available on the local market but is used for barter to 
outside areas, 

military control of the area is strict, and the Communist army strength in 
city in October 1^9 was aunroxi-vitely 56,0*0, almost a third of ‘the 
clay's no nutation. All notice and control functions, including the customs 
service and the marine police. are handled by the Communist army. The bay 
tf vmtrolled b ^' ar ^ y using eight small diesel-engined vessels, and ' 

t.aer« are also three or four small -steel vessels which have been used by the 
army and are now anchored in the bay. 

Traffic within the city is controlled by military nolice. Between the city 
anu n- roor., traffic is o emitted only between flight a. r. and four o,r\>, and 
there is a city-wide traffic curfew from six o„r. to sev«n a.m. Tverv im« 
)ortr-.nt street junction is controlled by a nill box, and there are many oollce 
■ nd otner agents on the streets and in oubllc building* at night* 

The t roo us au^ar to be nearly dressed and man;. have no uniform headgear* In 
October they were still wearing sum- er unifoins because they had no other . 
f he *** arned Trifch Japanese rifles and hand grenades, which are manufactured 
.vn the city in a rough forme The grenade has a wooden handle * nd the casing has 
an overa'.l length of about twenty centimeters* 
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